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CHINA XLX CULTURE A B0 0321k

We attribute our achievements and breakthroughs to our dedicated team
at China XLX. The team is committed to uphold the vision with integrity,
discipline and strong commitment.
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CHINA XLX DEVELOPMENT
STRATEGY:

“Adhere to Produce Good Fertiliser”. Explore
and appropriate develop new energy and new
chemical materials. Adhere to the competitive
strategy of “combination of low cost and
differentiation” with the focus on fertiliser
industry. Based on the fundamental conditions
of “Henan, Xinjiang, Jiujiang” bases, become
market-oriented, follow the development path
with high standard, parks and bases with special
features.
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The board of directors (the “Board”) of China XLX Fertiliser Ltd. (the REOEMEEERAR(TARRDE ] 3

“Company’ and, together with its subsidiaries, the “Group”) is pleased to FAHEMBARGHE KB EFg([&E

present this interim report for the six months ended 30 June 2017. B )MARINBE_T—+LF A=
B 7] ME B ey AR B -

()  BUSINESS REVIEW (N ¥¥EE
REVENUE LON

Revenue for the half year ended 30 June 2017 (“1H2017") increased
by approximately RMB680 million or 24% from approximately
RMB2,894 million for the half year ended 30 June 2016 (“1H2016")
to approximately RMB3,574 million for TH2017. The increase was
mainly due to the increase in revenue derived from the sales of
compound fertiliser, melamine, methanol and liquid ammonia. The
increase in revenue was partially offset by the decrease in revenue
derived from sales of urea.

UREA

Revenue derived from the sales of urea decreased by approximately
RMB161 million or 10% from approximately RMB1,552 million for
TH2016 to approximately RMB1,392 million for TH2017 mainly due
to the decrease in sales volume by approximately 22%. The decrease
in revenue was offset by the increase in average selling price by
approximately 15%. The decrease in sales volume was mainly due to
the increased consumption of urea in the production of melamine
products and the shift in increasing the sales of liquid ammonia (raw
material for production of urea) to gain better margins when there
was a rise in the average selling price of liquid ammonia.

COMPOUND FERTILISER

Revenue derived from the sales of compound fertiliser increased
by approximately RMB233 million or 26% from approximately
RMB909 million for 1H2016 to RMB1,143 million for TH2017. Such
increase primarily resulted from the increase in sales volume by
approximately 28% in 1H2017 due to the expansion of the Group’s
sales network. The increase in revenue was partially offset by
the decrease in average selling prices of compound fertiliser by
approximately 2% mainly due to the changes in products formula.
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METHANOL

Revenue derived from the sales of methanol increased by
approximately RMB136 million or 57% from approximately RMB240
million for 1H2016 to approximately RMB376 million for 1H2017
mainly due to the increase in average selling price and sales volume
by approximately 41% and 12% respectively. The increase in average
selling price was mainly due to the recovery in international energy
prices and the increased demand of methanol from domestic olefins
production. The increase in sales volume was mainly due to the fact
that the Company increased its methanol production in view of the
profitability of urea and methanol.

LIQUID AMMONIA

Revenue derived from the sales of liquid ammonia amounted
to RMB191 million for TH2017. Liquid ammonia can be further
manufactured to urea and the Group chose to sell more liquid
ammonia instead of urea during TH2017 mainly because the liquid
ammonia had higher profit margins as compared to urea. Liquid
ammonia can also be used in the production of phosphate fertiliser
and the process of desulphurization and denitrification gases by
power plant.

MELAMINE

The Group’s melamine production line | in Xinjiang has successfully
commenced production in September 2016 with total annual
capacity of 60,000 tons. Revenue derived from the sales of melamine
amounted to RMB185 million in TH2017. The melamine production
line I outperformed the Group’s expectation during 1TH2017 and has
run at full capacity, reaching a sales volume of approximately 33,000
tonsin 1H2017.
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GROSS PROFIT MARGIN

Overall gross profit margin remained at approximately 19% in
TH2017 which is the same as that of 1H2016.

Gross profit margin of urea decreased from approximately 23% in
1H2016 to approximately 18% in 1H2017 due to higher coal prices
that had led to an increase of approximately 23% in the average cost
of sale of urea. The increase in average cost of sale was offset by the
increase in average selling price by approximately 15%.

Gross profit margin of compound fertiliser decreased from
approximately 17% in 1H2016 to approximately 15% in TH2017.
This was mainly due to the decrease in average selling price by
approximately 2%. The decrease in average selling price was mainly
due to the change in formula of compound fertilisers.

Gross profit margin of methanol increased from approximately 9%
in TH2016 to approximately 21% in 1H2017. This was mainly due
to the increase in average selling price by approximately 41%. The
increase in average selling price was partially offset by the increase
in average cost of sales by approximately 23% due to higher coal
prices in TH2016.

Due to the strengthened environment policies in China, the demand
for liguid ammonia increased in the pursuit of desulphurization
and denitrification by power plants. Gross profit margin of liquid
ammonia was approximately 22% in TH2017, which was higher than
that of the Group's urea product.

Gross profit margin of melamine was approximately 51% in 1H2017.
Being the downstream product of urea, the Group’s melamine
product was competitive in terms of cost of sales due to the efficient
production of urea at low cost in Xinjiang production line.
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OTHER INCOME, NET

Other income, net decreased by approximately RMB17 million
or 44.7% from approximately RMB39 million in TH2016 to
approximately RMB22 million in 1H2017. This was mainly due to the
decrease in subsidies from the government and interest income by
approximately RMB22 million and RMB5 million respectively. The
decrease was partially offset by the increase in net profit from sales
of by products by approximately RMB11 million.

SELLING AND DISTRIBUTION EXPENSES

Selling and distribution expenses decreased by approximately
RMB38 million or 19% from approximately RMB198 million in
1H2016 to approximately RMB160 million in TH2017. This was mainly
due to the decrease in transportation cost and advertising expenses
by approximately RMB21 million and RMB17 million respectively.
The decrease in transportation cost was mainly due to the decrease
in urea sales volume.

GENERAL AND ADMINISTRATIVE EXPENSES

General and administrative expenses increased by approximately
RMB29 million or 20% from approximately RMB150 million in
1TH2016 to RMB179 million in TH2017. The increase was mainly due
to the increase in staff costs, professional costs, amortisation and
depreciation cost and property tax expenses by approximately
RMB22 million, RMB3 million, RMB3 million and RMB2 million
respectively.

FINANCE COSTS

Finance costs decreased by approximately RMB1 million or 1% from
approximately RMB143 million in TH2016 to approximately RMB142
million in TH2017, which was mainly due to the decrease in average
cost rate of the Group's interest bearing borrowings.
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INCOME TAX EXPENSE

Income tax expense increased by approximately RMB23 million
or 181% from approximately RMB12 million in 1H2016 to RMB35
million in TH2017 due to higher taxable profits recorded by the
Group in TH2017.

PROFIT FORTHE PERIOD

The profit for the period increased by approximately RMB105
million or 129% from approximately RMB82 million in 1H2016 to
approximately RMB187 million in TH2017. This was mainly due to
the increase in gross profit of approximately RMB136 million and
decrease in selling and distribution expenses by approximately
RMB38 million. The increase in profit for the period was partly offset
by the increase in general and administration expenses and income
tax expenses by approximately RMB29 million and RMB23 million
respectively.
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(1)  FINANCIAL REVIEW (1)
GEARING

The Group monitors capital using a gearing ratio, which is net debt
divided by total capital plus net debt. The Group’s policy is to keep
the gearing ratio below 90%.

B #5 AR S (51 R

EESEBE
rEBFREEAGBLELR(BEEF
BB AREARINE FF5) RETE
BAR - REENHEEEEEAR
b SR M3 TE 90% LA T ©

30 June 2017 31 December 2016

—E—tF —E-REF

~NA=1H +=—A=+—8

RMB’000 RMB'000

AR® TR AREETFIT

(Unaudited) (Audited)

(RE&EZX) (Fe5%)

Amounts due to related companies JERAE A B FUE 841 4391

Trade and bills payables B RN RENER 1,020,175 840,597

Accruals and other payables JEET B A S H A e I8 832,613 1,422,739

Interest-bearing bank and other borrowings ~ 5T8887T K Efh fE3X 4,988,875 4,357,542

Loan from a non-controlling interest IR R E R 100,000 100,000

Long-term bond and short-term bond JER REIRE RS K

payables PSEEELEE 600,000 800,000

Less: Cash and cash equivalents B BERReEEY (605,766) (512,806)

Less: Pledged time deposits B BT TR (302,308) (226,349)

Net debt ABEFEsE 6,634,430 6,786,114
Equity attributable to owners RATHE AR

of the Company 3,158,027 3,035,787

Less: Statutory reserve fund W EERES (373,492) (285,412)

Total capital BEKR 2,784,535 2,750,375

Capital and net debt BEXRMBETE 9,418,965 9,536,489

Gearing ratio BAERELE 70.44% 71.16%

]

Net debt includes interest-bearing bank and other borrowings,
trade and bills payables, amounts due to related companies, loan
from a non-controlling interest, accruals and other payables, long-
term bond payable and short-term bond payable, less cash and
cash equivalents and pledged time deposits. Capital includes equity
attributable to owners of the Company less the restricted statutory
reserve fund.
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LOANS B
AMOUNT PAYABLE IN ONE YEAR OR LESS, OR ON DEMAND R—FREFRZEEREZNRE
As at 30/6/2017 Asat31/12/2016
R=-B—tHFXA=1+H RZE—R"F+ZA=1+—8H
N Unsecured Secured Unsecured
BIEH IR BHEH g
RMB’000 RMB’000 RMB'000 RMB'000
ARMT T AR®TT AREFIT AREFIT
(Unaudited) (Unaudited) (Audited) (Audited)
(REEHER) (REHFZ) (Je8i%) (&%)
Bank loans IRITER 96,640 1,060,283 261,150 495,006
Short-term bond FE R EAm E (B 5
payable - - - 200,000
96,640 1,060,283 261,150 695,006
]
AMOUNT PAYABLE AFTER ONE YEAR R—FEREMARRIE
As at 30/6/2017 Asat31/12/2016
R=F—t&EAXA=1H RZE—R"F+ZA=1+—H
Secured Unsecured Secured Unsecured
B il B E
RMB’000 RMB’000 RMB'000 RMB'000
AR¥T AR¥T T ARET T ARET T
(Unaudited) (Unaudited) (Audited) (Audited)
(REER) (REHFZX) (Je|%) (eE|iz)
Bank loans RITER - 4,128,316 176,000 3421750
Long-term bond ERRERERS
payable = 300,000 - 600,000
Loan from the BIFER
government = 3,636 - 3,636
= 4,431,952 176,000 4,025,386
|
DETAILS OF GUARANTEE RIS
As at 30 June 2017, the Group has approximately RMB97 million R-_ZT—+HEXA=+H ' &x&
(31 December 2016: RMB259 million) short-term loans secured by 2 AN R 970000007 ( — &
pledged time deposits. —RNFET+ZHA=+—H: AR%

259,000,000 7T ) BV 52 B E FX /B B 44
TE HATF SRVEIR AR -
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(Il1) PROSPECTS (my gz
In the first half of 2017, the urea market remained weak due to the TE—+F F¥F - FREHOE

(1v)

decreased export of urea and low grain prices. With the arrival of off-
season for fertilisation, the urea market is expected to face further
pressure, resulting in relatively low utilisation rate. On the other
hand, the recovery of international energy prices will, to a certain
extent, provide support to the domestic urea price. It is expected
that the overall urea market will gradually recover in the fourth
quarter of this year.

The sluggish market environment will speed up industry
consolidation and squeeze out obsolete and inefficient producers.
The Group will continue to implement its product differentiation
strategy and further increase the percentage of sales volume
of high-efficiency fertilisers so that the profitability and market
competitiveness of the Group can be further improved. In addition,
the successful operation of the newly established methanol/
dimethyl ether production systems will further diversify the Group’s
product mix and increase the flexibility of product mix adjustment,
which is expected to enhance the Group's profitability and ability
to withstand risks. In view of the above, the Group expects that its
overall profitability in 2017 will be better compared with that of last
year.

Save as mentioned above, there is no important event affecting
the Company and its subsidiaries that have occurred since 30 June
2017

DIRECTORS’ AND CHIEF EXECUTIVES' INTERESTS IN
SHARES

As at 30 June 2017, the interests of the directors and chief
executives of of the Company in shares of the Company, as recorded
in the register required to be kept by the Company pursuant to
Section 164 of the Companies Act (Chapter 50) of Singapore (the
“Companies Act”) and Section 352 of the Securities and Futures
Ordinance (Chapter 571 of the Laws of Hong Kong) (the “SFO"), or
as otherwise notified to the Company and The Stock Exchange of
Hong Kong Limited (the “SEHK") pursuant to the Model Code for
Securities Transactions by Directors of Listed Issuers (the “Model
Code") as set out in Appendix 10 to the Rules Governing the Listing
of Securities on the SEHK (the “Listing Rules”), were as follows:

(1v)

DB RERERTE  REME
FRE KK o T ¥ F 15 A B AR %
Z . HBERIREMSREREAE - &
BEARTIEREREK S—FH@E -
BIRR e R B ME S - 2 ¥HBIAK
EERB—TXE B ERBKR=
MIGHEEREEZZR TSI o

AR TIZRIBRBINRITERA
ERTERBRER - AEBEFEEHD)
EmERLEENER  #— P2
EEMEREELE  FAEEN
BFEE N MMGHRF HFEERE N
—HRA - AR FERE,/—F
MEF% REIRAEE - FE—2

EALEEE MBS ARIEINESR
HAﬂ%méﬁ TEHRAAREE
BFBE MR REE S o R EXX
Frift - AREEETERT 2017 F AT
BN REFRE -

BRLaEN BT —EFNA
E+Hf@jﬁﬁ¥§‘$$&’5$ CIPSE:t
fBARMNERSEM -

EERFETHRABRKROMN
i

RZZE—+FXA=1TH  &xRQ7A]
BEENTBETRAEBRARAH
19 F R 78 AR B A IR FT D3R B EE 50
ERapE((Ra%k]) #6alE T
%%W%ﬁ%ﬁ%&%fhmq
SREE®EH ) B3206BAR
HFEMNELMAERS iﬁ#%
BEARX AR AR ([BAT])
BE EMABAN( ERAl ) s+
LERBETAEEETE %x%mh
AESFAI([ZESFA D BAE AR
KBS PRSI0 T

HEOED T —tFRHRE 11



NGNS \?‘/ \’/\ i\/h 5\ ~U -~
/\ﬂ; /\, TN /\/\/\/\,\//\}\H/,\
X“%/\)Q“X“%“)Q/ X)X XTI XD XD XD

Management Discussion and Analysis
EEEN WD

LONG POSITIONS

i

Number of ordinary shares interested

FRERNEEREE

Approximate
percentage®

of the Company’s
issued share

Personal Corporate Total capital
Name of directors interests interests interests T [k
EEpE B AR AR RBEm TREEI
Mr. Liu Xingxu 600,000 360,207,999 360,807,999 36.08%
BB S (Note PH%E (a)
Ms. Yan Yunhua 300,000 276,465,000 276,765,000 27.68%
BaExt (Note Fi¥&E (b))
Mr. Ong Kian Guan 100,000 - 100,000 0.01%

FRRELE

The percentage represents the number of ordinary shares interested
divided by the number of the Company’s issued shares as at 30 June
2017

These shares were held by Pioneer Top Holdings Limited (‘Pioneer
Top"), an investment holding company established in the British Virgin
Islands (the “BVI"). Mr. Liu Xingxu beneficially owned 42% of the equity
interest in Pioneer Top and held the remaining 58% of the equity
interest in Pioneer Top in trust for 7 beneficiaries (including Mr. Zhang
Qingjin) under a trust agreement dated 26 July 2016. Pursuant to the
trust agreement, Mr. Liu Xingxu is irrevocably granted the absolute
discretion to exercise the voting rights and the rights to the day-to-day
management of Pioneer Top.
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(b) These shares were held by Go Power Investments Limited (‘Go Power”) (b) #% % B 15 $ Go Power Investments
an investment holding company established in the BVI. Ms. Yan Yunhua Limited ([ Go Power ]) ( — [ 7 2
beneficially owned 12.74% of the equity interest in Go Power and held BRZBFSKL 2 RE R AT
the remaining 87.26% of the equity interest in Go Power in trust for a BE BRELZITEHEBG
total of 1,463 beneficiaries under a trust agreement dated 26 July 2016. Power12.74% R i - WAR1E A HA R
Pursuant to the trust agreement, Ms. Yan Yunhua is irrevocably granted ZE-REEAZHREMERTE
the absolute discretion to exercise the voting rights and the rights to EAE K 14638 R m AMEFEHRF
the day-to-day management of Go Power. 8 Go Power & T~ 87.26% % # ° 1R
Bzfartihe BRELTEDT
AR E R TR 2 RBIETT
£ GoPower IR ZENKHEAEE

Bk o
Save as disclosed above, as at 30 June 2017, none of the directors Br FIPTIRERESIN - RZT—t4F
and chief executives of the Company nor their associates had ANA=ZTH  ARRES - X217
or was deemed to have any interests or short positions in the WA B EEFNBEATHERNE
shares, underlying shares or debentures of the Company or any Nal S HEREE AR (TxELFE
of its associated corporations (within the meaning of Part XV of M HAE M5 xVvED) B9AR 1D - 48
the SFO), which has been recorded in the register maintained by AR ESESET AR AES
the Company pursuant to Section 164 of the Companies Act and RERIRATNEE 164G RBSH R
Section 352 of the SFO, or which has been notified to the Company HERMEISEERARNATFE
and the SEHK pursuant to the Model Code. HELCMARNERIOAR - HRE
RAETRIZEME AR QR LB ATH

RESAR -
(V) SUBSTANTIAL SHAREHOLDERS' INTERESTS IN (V) EERRAROKRAEBERGH
SHARES AND UNDERLYING SHARES R

As at 30 June 2017, the following parties had interests of 5% or
more in the issued shares and underlying shares of the Company
according to the register of interests required to be kept by the
Company pursuant to Section 88 of the Companies Act and Section
336 of the SFO:

R-ZE—LFXRA=1tH BAR
ARBARDEE S IG REFLHAE
GBI 336 %A ERERECH -
AT &FTRARRE EHITR M AE
RARL D B 5% Sk LA EEVER ¢

hECEL —T—HFREHRE 13
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EEEN WD

SN
TN /1)

LONG POSITIONS

3p )
Approximate
percentage of
odnary shares/
Number of underlying shares
underlying over
Number of shares upon the Company's
issued ordinary  conversion of the issued share capital
shares interested  convertible bonds HEARDNFE
BRERN L5 IE BITRARH
Name of substantial shareholders  Capacity DRITEER BEEN Total interests LER /1
FRRREE 5% ¥H HERGHE AR iR
Pioneer Top (Note F1zE (@) Beneficial owner 360,207,999 - 360,207,999 36.02%"
ERBEBA
Go Power (Note Fif3E (b)) Beneficial owner 276,465,000 - 276,465,000 27.65%"
EREBA
Nitro Capital Limited ( “Nitro”) Beneficial owner - 176,000,000 176,000,000 14.97%"
(Note i1t (o) EHABA
* The percentage represents the number of issued ordinary shares * A A R fﬂg—
interested divided by the number of the Company’s issued shares as at BIREEBEBRUADRTR T —+
30 June 2017. FRA EJrEIE’UE?é‘ﬁHﬁT%%(E °
o The percentage represents the number of underlying shares interested *x A AN BERD
divided by the number of the Company’s issued shares as at 30 June HEBRUARTIR -_ZE—+HEX
2017, as enlarged by the number of shares supposed to be issued after A=1THBME3TERNHE (K%
full conversion of the convertible bonds. HEM ORI E S A TE G T

2R ER) -
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Notes:

(a) Pioneer Top is an investment holding company established in the BVI.
Mr. Liu Xingxu beneficially owned 42% of the equity interest in Pioneer
Top, and held the remaining 58% of the equity interest in Pioneer Top
in trust for 7 beneficiaries under a trust agreement dated 26 July 2016
including 7% for Mr. Zhang Qingjin, the Company’s executive director
and Chief Executive Officer; 7% for Mr. Li Yushun and 7% for Mr. Wang
Nairen, the Company'’s senior management; 7% for Mr. Ru Zhengtao,
7% for Mr. Zhu Xingye and 7% for Mr. Shang Dewei, the Company's
employees; and 16% for Mr. Li Buwen, the Company'’s former executive
director. Mr. Liu Xingxu has the absolute discretion to exercise the voting
rights held by Pioneer Top in the Company in accordance with the trust
agreement. Such interest held by Pioneer Top has also been disclosed
as the interest of Mr. Liu Xingxu in the above section headed “Directors’
and Chief Executives'Interests in Shares”.

(b) Go Power is an investment holding company established in the BVI.
Ms. Yan Yunhua beneficially owned 12.74% of the equity interest in Go
Power and held the remaining 87.26% of the equity interest in Go Power
in trust for a total of 1,463 beneficiaries under a trust agreement dated
26 July 2016. Ms. Yan Yunhua has the absolute discretion to exercise
the voting rights held by Go Power in the Company in accordance with
the trust agreement. Such interest held by Go Power has also been
disclosed as the interest of Ms. Yan Yunhua in the above section headed
“Directors’and Chief Executives' Interests in Shares’

(©) Nitro is an investment holding company established in the Cayman
Islands and is a wholly-owned subsidiary of Primavera Capital (Cayman)
Fund I LP

Save as disclosed above, as at 30 June 2017, no person, other than
the directors and chief executives of the Company whose interests
are set out in the section headed “Directors’ and Chief Executives’
Interests in Shares” above, had an interest or a short position in the
shares, underlying shares or debentures of the Company that was
required to be recorded in the register maintained by the Company
pursuant to Section 88 of the Companies Act and Section 336 of the
SFO.

fia -

@) Pioneer Top Tﬁﬁ’\iﬁﬁ B REKIL
ZIREERAE - BISEAEEE
= A Pioneer Top42% A% + AR
BRMA-ZZT—XR"FELAZ+X
ARETmE A7 8 m AETH
& Pioneer Top #& T~ 58% % #& + %7
ARBABERNRABNITEER
BENTERESEE(T%) : K
AREMEREBABETEIBEE
(7%) RETHZ S (7%) + ARREH
EBEMEREETR - RIEEE
H(7%) R mREE A% AR
RRAFHRATEE TS XEAE

(16%) - IRIEZ BT - 2IE)E
5‘&%‘]%%@@%1?@5 Pioneer Top 74
N BB HILERE © Pioneer Top
FEZERMEEX [E5KkE
EITHABRRM H R | —EiH%
B RARIFBALERER

(b) Go Power Jh R T & BE X RE B PR 3L
ZIREBEEB AR BEELLE
A Go Power12.74% &4 + 4R
BEHAR-_ZT—RELtA=-TRN
HEErtihE A 1463820

ANIEFERF B Go Powerﬁ%Tsné%
fetE - RIBFZETHzE - BAE
XA 2 ENIEITEGo Powerﬁ’;‘
RRATFA R ERE © Go Power
FEZERMEEX [E5KkE
EITHABRRM H R | —EiH%
BRABRELTHER

© Nitro AR S BB K AR E &
BARIMAEEEASEE(HE)
—HESHNEAMB AR

BEXHEBEEIN RZF—+F
/\)E] =t+H BREX[EEZKRE
ZITRABRBRMDAER | —&1FT
ﬁ$ REEKEE ﬁﬁAAm@
=N HEE A TR ARR RS GD
m%&@&%%¢%ﬁﬁﬁﬂﬁ%
88 & M B % Kk B E 5 9] 28 336 16 7R
ERHNBEARARGFEMNE LSRN
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Management Discussion and Analysis

%\

EEENWEDN
(VI) SUPPLEMENTARY INFORMATION vy @#ExER
1. RECONCILIATION BETWEEN SINGAPORE 1. EHNRK B A R ZE A ([ 37
FINANCIAL REPORTING STANDARDS (“SFRSS”) AND D3R B 7 R 5 2 A ) Bl
INTERNATIONAL FINANCIAL REPORTING STANDARDS P B 7 3R 5 22 A (I B R Bt
(“IFRSS”) B EEEA]) WEER
For the six months ended 30 June 2017, there were no Hz—_Z—+tF,"A=1+H
material differences between the consolidated financial WERMER - REERE N
statements of the Group prepared under SFRSs and IFRSs I B 7 s 4 A % B B B 7
(which include all IFRSs, IASs and Interpretations). REER (B IEFTA B BB
B ELER - BRE %R
N2 RENGEE T ER
RIWEEBAER o
2. OPERATIONAL AND FINANCIAL RISKS 2.  EERVBREE
(0) MARKET RISK (0 ™SR
The major market risks of the Group include changes REEHEETHE
in the average selling prices of key products, changes eEErEEmMmTH
in the costs of raw materials (mainly coal) and EEEE EME(E
fluctuations in interest and exchange rates. BRI KA E
FI R ANGE R H)KRED ©
(i) COMMODITY PRICE RISK (i) EREERE
The Group is also exposed to commodity price risk AEBTEEEE®D
arising from fluctuations in product sale prices and & B REMEK AR
costs of raw materials. BmMELENImER
(i) INTEREST RATE RISK (i)  FIEER
The major market interest rate risk that the Group AREEAENEET
is exposed to includes the Group's long-term debt BAEREBEEAE
obligations which are subject to floating interest EXZB}HNNELEN
rates. REAEREAIE -
(v)  FOREIGN EXCHANGE RISK (v)  SMNERBE
The Group's revenue and costs are primarily ZANC S 0N NS N
denominated in RMB. Some costs may be FEUARKEE-
denominated in Hong Kong dollars, United States B o> B AT g A
dollars or Singapore dollars. JC ~ EITLFTME T
FTHE °

16 China XLX 2017 Interim Report




INFLATION AND CURRENCY RISK

According to the data released by the National
Bureau of Statistics of China, the consumer price
index of the PRC increased by 1.9% in the six months
ended 30 June 2017 as compared to an increase of
1.3% in the same period in 2016. Such inflation in the
PRC did not have a significant impact on the Group's
operating results.

LIQUIDITY RISK

The Group monitors its risk exposure to shortage of
funds. The Group considers the maturity of both its
financial investments and financial assets (e.g. trade
receivables and other financial assets) and projected
cash flows from operations. The Group's objective is
to maintain a balance between continuity of funding
and flexibility through the use of bank overdrafts
and bank loans. As at 30 June 2017, approximately
RMB1,157 million (31 December 2016: RMB956
million), or 20.7% (31 December 2016: 18.5%) of the
Group's debts will mature in less than one year based
on the carrying value of the borrowings reflected in
the financial statements.

NON7ON7ON7ONZ7ON7ON 7ON 7ON 70N
JUX DX I UXID XD UXD XD XA UEX D XD

(Vi)

B

BIRREWER

RIEFPHBERGT D
NFHEE - FEHA
HEEYEIBERNE
E-F—+F XA
=+ HIEAER LR
T19%  MZ—ZZF—7<
FRHEBR] E3R1.3% o
FREAEREAREE
FEEHEBEWESEKXR

B/ 48R
&

REBEEER

AEEERHESE
BRERR - AEEZE
BEEHMBKERES R
BEDWNE S EKR
HEREMERE
E)REIEER K&
BEBNIBARESR
E-AKEMNEER
BBRFEARTELR
RITER #FES
BENMEEMEZED
TN T —+
FXRXA=Z1TH B
B E®RER AT
B E R EEm
B AEBGEBHFL
A R ¥1,157,000,000
T(ZE—REFE+=
A=Z+—H: AR
#5 956,000,0007C ) =X
207%( = F — KX F
+=—A=+—8:
18.5%) 187 — & N E|
/quo
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(vii)

GEARING RISK

The Group monitors its capital ratios in order to

support its business and maximise shareholders’

value. The Group manages its capital structure
and makes adjustments to it, in light of changes in
economic conditions. In order to maintain or adjust
the capital structure, the Group may raise new debt
or issue new shares. No changes were made in the
objectives, policies or processes for managing capital
in 2016 and 2017. The gearing ratio of the Group as
at 30 June 2017 (calculated as net debt divided by
total capital plus net debt) was 70.44%, representing
a decrease of 0.72 percentage point as compared
to 31 December 2016. As at 30 June 2017, except
for the pledged time deposit of RMB302,308,000 (31
December 2016: RMB226,349,000), the Group had no
pledge of assets.

CONTINGENT LIABILITIES

As at 30 June 2017, the Group had no material contingent
liabilities (2016: Nil).

MATERIAL LITIGATION AND ARBITRATION

As at 30 June 2017, the Group was not involved in any
material litigation or arbitration.
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5. AUDIT COMMITTEE 5. BHREEE
The audit committee of the Company (the “Audit AR EZEZE G ([ER
Committee’) has reviewed the accounting principles and ZEE)ERTAEEK
standards adopted by the Group, and has discussed and ey et RAI R ZER] - WA
reviewed the internal control and reporting matters. The R E A BB R R RS
interim results for the six months ended 30 June 2017 have H - BZZEgD&MEE
been reviewed by the Audit Committee. —E—+tFARA=THLRN
& AR R HAZEAE o
6.  COMPLIANCE WITH THE CODE ON CORPORATE 6. BILEERFHTAH
GOVERNANCE PRACTICES
The Company is devoted to maintaining good corporate RARBAOETRIFEETE
governance practices, and has complied with all the code AER YEREEZZ
provisions of the Corporate Governance Code as set out in —tFA=+HIEAEAR
Appendix 14 to the Listing Rules for the six months ended 3B <P T AR BN B S - PO AT K
30 June 2017. R ERTRIMA T A
i3 o
7. COMPLIANCE WITH THE MODEL CODE 7. BIERESH
The Board has adopted the Model Code as set out in EEZgEHEM ETARRIK SR
Appendix 10 to the Listing Rules and its amendments TR Ek B AR 2E <7 Al JR H AN E
from time to time as its own code of conduct regarding WIEETAR - EREAT B
securities transaction by the directors of the Company. The RRAREFETEFIHH
Board confirms that, having made specific enquiries with TRER -BEFTHER &
all directors of the Company, during the six months ended MARFREBESIELHERE
30 June 2017, all directors have complied with the required BRE RBEE-ZZT—LF
standards of the Model Code. ANA=ZTHIERBEAAR - 2
BESHEETRESTAR
TEHZER o
8. COMPLIANCE WITH THE WRITTEN GUIDELINES 8. BIFARBEHEEE
FOR SECURITIES TRANSACTIONS BY RELEVANT TEFRXZHNEM@EES

EMPLOYEES OF THE COMPANY

The Company has established written guidelines on no
less exacting terms than the Model Code (the “Employees
Written Guidelines”), governing securities transactions
by the relevant employees who are likely to possess inside
information of the Company and/or its securities. No incident
of non-compliance of the Employees Written Guidelines by
relevant employees was noted by the Company during the
six months ended 30 June 2017.

ARBIEHEEFRES (K
SRREEANARR R,
SEHBLHFOABHEE)ETT
BEHER BB —EE®mES
(MREE®EESI]) - HiET
WA EARESTRIFTEIE X R
RoRBE_T—1EFXA
=T HIEREAR - AARAE
BERRABEERTMTE
STREEmESINENS -
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10.

11.

12.

PURCHASE, SALES OR REDEMPTION OF THE
COMPANY’S SECURITIES

For the six months ended 30 June 2017, neither the
Company nor its subsidiaries have purchased, sold or
redeemed any of the listed securities of the Company.

EMPLOYEES AND REMUNERATION POLICY

As at 30 June 2017, there were 6,110 (2016: 6,542) employees
in the Group. Staff remuneration packages are determined
by taking into consideration the market conditions and the
performance of the individuals concerned, and are subject
to review from time to time. The Group also provides other
staff benefits including medical and life insurance, and
grants discretionary incentive bonuses to eligible staff based
on their performance and contributions to the Group.

DISCLOSURE ON THE WEBSITES OF THE SEHK AND
THE COMPANY

This announcement is published on the website of the
SEHK (http://www.hkexnews.hk) and on the website of the
Company (http://www.chinaxlx.com.hk).

CORPORATE COMMUNICATIONS

In accordance with the Listing Rules, the Company has
ascertained shareholders' wishes regarding their preferences
on the language (i.e. English and/or Chinese) and means
of receipt (i.e. in printed form or via the Company’s
website) of the Company's corporate communications®.
Shareholders who have chosen/are deemed to have
chosen to receive the corporate communications via the
Company’s website, and who for any reason have difficulty
in receiving or gaining access to the Company's corporate
communications will promptly upon request be sent the
corporate communications in printed form free of charge.
Shareholders have the right at any time to change their
choice of language and means of receipt of the Company’s
corporate communications.
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Shareholders may request for a printed copy of the
Company’s corporate communications or change their
choice of language and means of receipt of the Company’s
corporate communications by sending reasonable prior
notice in writing to the Company’s branch share registrar
and transfer office in Hong Kong, Tricor Investor Services
Limited, at Level 22, Hopewell Centre, 183 Queen’s Road East,
Hong Kong. Shareholders may also send such a notice by
email to chinaxlx-ecom@hk tricorglobal.com.

Shareholders who have chosen to receive the corporate
communications in either the English or Chinese version will
receive both English and Chinese versions of this interim
report since both languages are bound together into one
booklet.

# The Company’s corporate communications refer to any
document issued or to be issued by the Company for the
information or action of holders of any of its securities,
including but not limited to: (a) annual report; (b) interim
report; (c) notice of meeting; (d) listing document; (e) circular;
and (f) form of proxy.

By Order of the Board
China XLX Fertiliser Ltd.
Yan Yunhua
Executive Director
and Chief Financial Officer

RER A MAR B EBERSD
FERBFOREEREF
BRARQA (I REE
EFRERI8BFEEMA L
NB)FE/IENALER
BA - ERWEARFHR
BEEARERIA - B EAR
AIE R AEEEEE S R R
WCER 75 B3 12 o BRER IR AT
B E A XA BT
chinaxix-ecom@hk tricorglobalcom

o

I A 7R AR B 3R 5 1 P 3 AR
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Sk SR A - i [ R 4B
MR R o

# ARFERRIBAEAR
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Condensed Consolidated Statement of Comprehensive Income
ﬁﬂﬁ L ﬁééﬁ LBZ&&%:Z For the six months ended 30 June 2017 Bt = E—+F N H=+HILE A

Six months ended 30 June

BEAA=THILAEAR

2017 2016
—E—+F —E—RF
(Unaudited) (Unaudited)
(RISER) (RE&EZ)
Notes RMB’000 RMB'000
bEsa ARETT ARETIT
REVENUE A 4 3,574,408 2,893,912
Cost of sales SHE AR (2,891,727) (2,346,364)
Gross profit EF 682,681 547,048
Other income, net HAp A - 558 4 21,531 38,947
Selling and distribution expenses SHE R DAY (160,839) (198,506)
General and administrative expenses —MRITH X (179,151) (149,927)
Finance costs SR I 5 (142,595) (143,628)
PROFIT BEFORE TAX BRBLAD R R 6 221,627 93,934
Income tax expense FriSfiF sz 7 (35,042) (12,450)
PROFIT FOR THE PERIOD HA R 186,585 81,484
OTHER COMPREHENSIVE INCOME Hip2mEURA
TOTAL COMPREHENSIVE INCOME HAZEKRARE
FORTHE PERIOD 186,585 81,484
]
Profit attributable to: FE(RSER] -
Owners of the parent [SYNCIE Y= PN 173,752 81,484
Non-controlling interest AR 12,833 -
186,585 81,484
]
Total comprehensive income B2 ER AL :
attributable to:
Owners of the parent [SYNSIEZEPN 173,752 81,484
Non-controlling interest eI S 12,833 -
186,585 81,484
]
EARNINGS PER SHARE ATTRIBUTABLETO A REERER
ORDINARY EQUITY HOLDERS OF BE AL
THE COMPANY BRER
Basic and diluted ARG #E
(RMB cents per share) (BRAREES) 9 14.77 6.93

Details of the dividend paid for the period are disclosed in note 8 to the ~ HRRBE IR EFFIBIHTE RIS RAMITES ©
financial statements.
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Condensed Consolidated Statement of Financial Position

ERRE

BRI IR 50 une 2017 —E—+54F=+A

30 June 2017 31 December 2016
—E—+F —E-REF
AA=1+H +=A=+—H
(Unaudited) (Audited)
(RE&EFZX) (Fe&%)
Notes RMB’000 RMB'000
{hEsa AR®TT ARETIT
NON-CURRENT ASSETS FRBEE
Property, plant and equipment W - BB L& 10 8,257,396 8,201,521
Prepaid land lease payments TER + AR & FIE 10 391,383 374414
Goodwill S 25,361 25,361
Coal mining rights BRI 10 92,337 95,099
Available-for-sale investment AMEHERE 12 6,708 6,708
Deferred tax assets FAEFIAE E 23,629 23,801
Prepayments for purchases of items of BEWE - BEREE
plant and equipment TH B ®TERHOR 11 206,053 126416
Total non-current assets IEMBE EABTE 9,002,867 8,853,320
CURRENT ASSETS RBEE
Available-for-sale investment AHEERE 4,185 4,185
Due from a related company FEU R A R RUIE 4,375 9,146
Inventories wE 13 487,953 449,505
Trade and bills receivables B ZRBFHIAER
eSS 14 167,317 75117
Prepayments SEANENE] 11 355,629 355,913
Deposits and other receivables e R E MR FIE 418,502 432,578
Income tax recoverable BIE e EE - 1,076
Pledged time deposits BRI EER 15 302,308 226,349
Cash and cash equivalents Re KRSEEY 15 605,766 512,806
Total current assets MENVEELERR 2,346,035 2,066,675
CURRENT LIABILITIES REBAE
Due to related companies e RRE A RIFRIA 841 4,391
Trade payables %%Eﬁm 16 290,165 185,577
Bills payable R RIE 730,010 655,020
Accruals and other payables EEtER K
H fth e~ 508 832,613 1,195,987
Income tax payable JERTFTIS AR 25,412 191
Deferred grants EEREL 6,474 5979
Short-term bond payable R EREES - 200,000
Non-controlling shareholder borrowings IR R AR 24,750 24,750
Interest-bearing bank and other borrowings 51 B3R77 K HALE TR 17 1,156,923 756,156
Total current liabilities MENE(EERE 3,067,188 3,028,051
NET CURRENT LIABILITIES REBBEFE (721,153) (961,376)
TOTAL ASSETS LESS CURRENT LIABILITIES #EERAEERE 8,281,714 7,891,944

MEOEDL T tFRHPRE
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Condensed Consolidated Statement of Financial Position

EREE

BIREMRIRIR s0une 2017 —F—+24A=+5

30 June 2017 31 December 2016
—E—+t5F —E—RF
A~A=1+H +=A=+—H
(Unaudited) (Audited)
(RE&E*X) (Fez%)
Notes RMB’000 RMB'000
{hEsa AR%TT ARETIT
NON-CURRENT LIABILITIES FRBEE
Non-controlling shareholder borrowings FEERR AR R AR 75,250 75,250
Interest-bearing bank and other borrowings ~ 5T8887T & E M fE5X 17 3,831,952 3,601,386
Deferred grants ARG 57,707 48,804
Deferred tax liabilities BERIREE 56,791 56,791
Other payables EL T I8 230,468 226,752
Long-term bond payable FERT REAFE B 600,000 600,000
Total non-current liabilities ErEaERsE 4,852,168 4,608,983
NET ASSETS FEE 3,429,546 3,282,961
]
EQUITY E:‘a—é
Equity attributable to owners of the parent NEER AREIE#ER
Issued capital ?ﬁ‘ﬁﬂx$ 881,124 881,124
Statutory reserve fund EERES 373,492 285412
Convertible bonds AR ES 325,671 322436
Fair value reserve NERE 505 505
Retained profits RE & F 1,574,001 1,546,310
3,154,793 3,035,787
Non-controlling interest IR = 274,753 247174
Total equity R 3,429,546 3,282,961
]
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Condensed Consolidated Statement of Changes in Equity
%Hﬂﬁégéﬁgﬁ For the six months ended 30 June 2017 Bt = E —+F N H =+ H 1L~ A

) (X (XD (X XD X

GROUP REE

Available-
for-sale
investment
revaluation

Issued  Convertible reserve Statutory Non-controlling
capital bonds WHHERE  reservefund Retained profits interest  Total equity
ERfTkE  THRES Efthiff  iERke REER  ERER s
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
AEETRn  ARETR  ARMTn  ARMTr  ARMTR  ARMTn  ARETR

(Unaudited) (REEH)
Asat 1 January 2017 WZF—t5-A-H 881,124 3,436 505 285,412 1,546,310 247,174 3,282,961
Profitfor the period ARt - - - 88,080 85,672 12833 186,585
Other comprehensive income BREMZENA

for the period:
Disposal of partialinterest n HEMBLRHHER

asubsidiary without loss of control [k VR - - - - (14.746) 14746 =
Changein fair value of an AHHERS

avallable-for-sale investment ATEED - = = = = s =
Total comprehensive BREENAEE

income for the period - - - 88,080 70,926 21,519 186,585
Acquisttion of non-controlling interest WSk RiER - - - = = = =
2016final cividend declared BER-E-NERSRE - - - - (40,000) = (40,000)
Interests on convertivle bonds THRRESHE - 3235 - - (3.235) = =
Asat 30 June 2017 RZB-tFRA=1H 881,124 325671 505 373492 1,574,001 274753 3,429,546
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Condensed Consolldated Statement of Changes in Eqmty
%Eﬂﬁégéﬁﬁﬁ For the six months ended 30 June 2017 B2 = F—+F A=+ HiLN1EA
Avallable-
for-sale
investment
revaluation
Issued Convertible reserve  Statutory reserve
capial bonds ~ AEIMELE fund  Retainedprofits  Totel equity
BREIRA  WERES Bftft  EERED REEN @i
RMB000 RMB000 RMB'000 RMB000 RMB000 RMB000
AREFT  AREFT  ARETT  ARETR ANRETT  ARETR
(Unaudited) (REER)
Asat 1 January 2016 R-E—7&-HB-H 881,124 302436 - 275880 1521577 3001017
Profit for the period iyl - - - - 81484 81484
Other comprehensive income HREm2ERA -
for the period:
Change in fair value of an R EREATEEY
available-for-sale investment - - - - - -
Total comprehensive HR2ERALE
income for the period - - - - 81484 81484
Acquisition of non-controlling interest  WBEFERRRAER - - - - - -
2015 inal dividend declared BER-F-RFRHRE - - - - (83000) (83000)
Interests on convertible bonds ﬂ?ﬁﬂx@%ﬂ% - 7278 - - (7.278) -
Asat 30 June 2016 RZE-A"EXA=TH 881,124 329714 - 275,880 1512783 2,999,501
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Condensed Consolidated Statement of Cash Flows
FE% Eﬂ ,.v‘\éiﬁﬁfﬁiﬁ For the six months ended 30 June 2017 &% — & —+F N A=+ H 1A

Six months ended 30 June

BEAA=THILAEAR

2017 2016
—E—+t5F —FE—X
(Unaudited) (Unaudited)
(REEXR) (RE&EZ)
Notes RMB’000 RMB'000
bFsa AR¥ TR ARETIT
Cash flows from operating activities RETHEESNRE
Profit before tax FRA AT A 221,627 93,934
Adjustment for: KR
Amortisation of prepaid land lease B T ERRIE
payment g 6 4,784 3,704
Amortisation of coal mining rights TR AR 5 6 1,874 1,874
Depreciation of property, W - WER
plant and equipment REFE 6 280,280 256,194
Loss on disposal of items of property, HEWH HER
plant and equipment RAEIE B SR 4,6 1,967 825
Amortisation of deferred grants IR RS 4 (101) (21428)
Interest income HBUA 4 (4,105) (8,926)
Finance cost IR IDWN 5 142,595 143,628
648,921 469,805
(Increase)/decrease in inventories 75 Ogm ,m (38,448) 63924
Increase in trade and bills receivables B ZRBIAER
eSS Rl (92,200) (46,223)
(Increase)/decrease in prepayments TEf R IE (3 n) R (28,267) 106,644
(Increase)/decrease in other receivables HE e lRIe Mg e
and deposits (3gm),m 39,830 (31,440)
(Increase)/decrease in due FEM R A RIFUIR
from a related company (g, md 4,800 (2,245)
Increase/(decrease) in trade and B S e B K e
bills payables SN R 179,578 (232,333)
Decrease in other payables H b T RIE 2
and accruals FEETE AR (250,415) (98,846)
Increase/(decrease) in amounts due to FERTRAE R RRUR
related companies #hnCRid) (3,580) -
Cash generated from operations RETEREEDN
RERE 460,219 229,286
Interest received B FE 4,105 8,926
Interest paid 2 E (142,595) (154,760)
Income taxes paid [=ENIZiEST (35,042) (13/472)
Government grants received 2 RS 4R = 13928
Net cash generated from operating RETHELRSFHE
activities 286,687 83,908
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Condensed Consolidated Statement of Cash Flows
Fﬁ BAERE Iﬁﬁulb%% For the six months ended 30 June 2017 L& = F—+F A=+ HiF 18 A
Six months ended 30 June
BZEANA=THIEAEAR
2017 2016
—E—+F —E—RF
(Unaudited) (Unaudited)
(RISER) (REgzEZ)
RMB’000 RMB'000
AR® TR ARETIT
Cash flows from investing activities BREEZHRESRE
Purchases of items of property, BEWE  BEML
plant and equipment, and FEEE K
land use rights T A (504,220) (454,142)
Proceeds from disposal of items of property, HEWE - HE K&
plant and equipment RAETE B TS EUE = 2,505
(Increase)/decrease in bank pledged time RITE BT TR
deposits (1), md (75,959) 205,526
Net cash flows used in investing activities REEHFFABEE
REFRE (580,179) (246,111)
Cash flows from financing activities BRETHRERE
Proceeds from loans and borrowings BR R AERFTEIE 1,232,105 1,516,703
Repayment of loans and borrowings BEERRER (805,653) (1,170,409
Dividends paid BERRE (40,000) (83,000)
Net cash generated from financing RMETHELEREFH
activities 386,452 263,294
Net increase in cash and cash equivalents Re MRSEEY
EhnFE 92,960 101,091
Cash and cash equivalents HURe RIRSEED
at beginning of period 512,806 581,355
Cash and cash equivalents HARESRBESEEY
at end of period 605,766 682,446
|
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Notes to the Condensed Consolidated Interim Financial Informatlon

SRR S HABT IS B R EE s0une 2017 —2—+#~A=+4A

1. CORPORATE INFORMATION 1. ~NaEERE

China XLX Fertiliser Ltd. is a limited liability company incorporated in PEOEMUEERATR TR -EE

Singapore on 17 July 2006 under the Singapore Companies Act and its
shares were dually listed on the Singapore Exchange Securities Trading
Limited (the "SGX-ST") and The Stock Exchange of Hong Kong Limited
(the "SEHK"). On 12 August 2014, the Company’s shares were delisted
from the Official List of the Mainboard of SGX-ST. The Company’s shares
have been listed only on the SEHK since then. The registered office of
the Company is located at 80 Robinson Road, #02-00, Singapore 068898.
The principal place of business of the Group is located at Xinxiang High
Technology Development Zone (Xiaoji Town), Henan Province, the People’s
Republic of China (the "PRC"). The principal activity of the Company
consists of investment holding and general trading. The principal activities
of the Company’s subsidiaries are the manufacturing and trading of urea,
compound fertiliser, methanol, melamine, furfuryl alcohol, liquid ammonia
and ammonia solution, and coal mining and sales of coal.

2.1 BASIS OF PREPARATION

The condensed consolidated interim financial information has been
prepared in accordance with International Financial Reporting Standards
("IFRSs") (which include all International Financial Reporting Standards,
International Accounting Standards ("lASs”) and Interpretations) issued by
the International Accounting Standards Board (“IASB”) and the disclosure
requirements of the Hong Kong Companies Ordinance.

The condensed consolidated interim financial information do not include all
the information and disclosures required in the annual financial statements,
and should be read in conjunction with the Group’s annual financial
statements for the year ended 31 December 2016.
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2.2 CHANGESIN ACCOUNTING POLICIES AND
DISCLOSURES

The Group has adopted the following new and revised IFRSs for the first

time for the current year’s financial statements.

IFRS 14
Amendments to IFRS 11

Amendments to
IAS 16 and IAS 38

Amendments to
IAS 16 and IAS 41

Amendments to IAS 27

Annual Improvements
Cycle 2012-2014

Amendments to IAS 1

Amendments to IFRS 10,

IFRS 12 and IAS 28

Regulatory Deferral Accounts

Accounting for Acquisitions of Interests in
Joint Operations

Clarification of Acceptable Methods of
Depreciation and Amortisation

Agriculture: Bearer Plants
Equity Method in Separate

Financial Statements
Amendments to a number of [FRSs
Disclosure Initiative

Investment Entities: Applying the
Consolidation Exception

—

(X)) ) C
DDA

/N

) (
—

WA

YA EDAD

Financial Information
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Except for the amendments to IFRS 10, IFRS 12 and IAS 28, amendments
to IFRS 11, IFRS 14, amendments to IAS 16 and IAS 41, amendments to IAS
27, and certain amendments included in the Annual Improvements 2012-
2014 Cycle, which are not relevant to the preparation of the Group’s financial
statements, the nature and the impact of the amendments are described
below:
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2.2 CHANGESIN ACCOUNTING POLICIES AND
DISCLOSURES (CONTINUED)

(a) Amendments to IAS 1 include narrow-focus improvements in
respect of the presentation and disclosure in financial statements.
The amendments clarify:

(i) the materiality requirements in IAS 1;

(ii) that specific line items in profit or loss and the statement of
financial position may be disaggregated,

(iii) that entities have flexibility as to the order in which they
present the notes to financial statements; and

(iv) that the share of other comprehensive income of associates
and joint ventures accounted for using the equity method
must be presented in aggregate as a single line item, and
classified between those items that will or will not be
subsequently reclassified to profit or loss.

Furthermore, the amendments clarify the requirements that apply
when additional subtotals are presented in the statement of
financial position and profit or loss. The amendments have had no
significant impact on the Group's financial statements.
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2.2

CHANGES IN ACCOUNTING POLICIES AND
DISCLOSURES (CONTINUED)

Amendments to IAS 16 and IAS 38 clarify the principle in IAS 16 and
IAS 38 that revenue reflects a pattern of economic benefits that are
generated from operating a business (of which the asset is part)
rather than the economic benefits that are consumed through the
use of the asset. As a result, a revenue-based method cannot be
used to depreciate property, plant and equipment and may only be
used in very limited circumstances to amortise intangible assets. The
amendments are applied prospectively. The amendments have had
no impact on the financial position or performance of the Group as
the Group has not used a revenue-based method for the calculation
of depreciation of its non-current assets.

Annual Improvements to IFRSs 2012-2014 Cycle issued in September
2014 sets out amendments to a number of IFRSs. Details of the
amendments are as follows:

IFRS 5 Non-current Assets Held for Sale and Discontinued
Operations: Clarifies that changes to a plan of sale or a plan
of distribution to owners should not be considered to be a
new plan of disposal, rather it is a continuation of the original
plan. Accordingly, there is no change in the application of
the requirements in IFRS 5. The amendments also clarify that
changing the disposal method does not change the date
of classification of the non-current assets or disposal group
held for sale. The amendments are applied prospectively.
The amendments have had no impact on the Group as
the Group did not have any change in the plan of sale or
disposal method in respect of the disposal group held for
sale during the year.
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3. OPERATING SEGMENT INFORMATION

For management purposes, the Group is organised into business units
based on its products, and has four reportable operating segments as
follows:

0 UREA

Urea is a neutral nitrogen-based fertiliser which is suitable for various crops
and land. It does not leave any residue in the soil, and provides nitrogen to
crops and serves as a raw material for agricultural fertilisers, plastic, resin,
coating materials and pharmaceutical industries.

(I COMPOUND FERTILISER

Compound fertiliser is a type of round, hard, granulated fertiliser and
has various distinctive characteristics such as high concentration, high
absorption rate by crops, and enhancement of resistance of crops to
diseases, insects, droughts and lodges. The use of compound fertiliser
generally improves the quality of crops and the productivity of the land.
It can be used as ground fertiliser or added fertiliser and is suitable for the
growing of wheat, paddy, corn, peanuts, tobacco, fruit trees, vegetables and
cotton.

(I METHANOL

Methanol is a colourless, tasteless, highly volatile, and flammable toxic liquid
alcohol. It is an important organic chemical raw material which is mainly
used to produce formaldehyde, which is a vital raw material for producing
various kinds of resin. Methanol is also a good fuel and has been used as an
energy resource in some power stations. Methanol is also widely used in the
industrial production of synthetic fibre, plastic, pharmaceutical, pesticides,
dye and synthetic protein.

(IV)  MELAMINE

Melamine is a white monoclinic crystal that is slightly soluble in water and
cannot be used for food processing or as food additives. By condensation
and polymerization with formaldehyde, melamine can be produced into
melamine resin, which can be used in the manufacture of wooden building
formwork in the plastics and coatings industry or as an agent for anti-
folding and anti-shrinkage of textile fabrics.
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3. OPERATING SEGMENT INFORMATION (CONTINUED)

In addition to the four main operating segments, the Group is also involved
in the production of liquid ammonia and ammonia solution. In addition,
the Group had acquired a subsidiary that is engaged in coal mining and
the sale of coal in November 2011. However, in the opinion of the directors,
there were only limited operations in this subsidiary after the acquisition by
the Group and the assets and liabilities were not material for the purpose
of segment reporting. As such, a separate operating segment for the coal
mining business carried out by that subsidiary has not been presented.

No operating segments have been aggregated to form the above
reportable operating segments.

Management monitors the operating results of the Group’s business units
separately for the purpose of making decisions about resource allocation
and performance assessment. Segment performance is evaluated based
on reportable segment profit or loss which in certain respects, as explained
in the table below, is measured differently from operating profit or loss in
the condensed consolidated interim financial information. Group financing
(including finance costs) and income taxes are managed on a group basis
and are not allocated to operating segments.

Transfer prices between operating segments are on an arm’s length basis in
a manner similar to transactions with third parties.

ALLOCATION BASIS

Segment results include items directly attributable to a segment as well
as those that can be allocated on a reasonable basis. Unallocated items
comprise mainly other income, other expenses, selling and distribution
expenses, general and administrative expenses, finance costs and income
tax expense.

Group assets and liabilities cannot be directly attributable to individual
segments as it is impracticable to allocate them to the segments. Except
for the assets and liabilities of the subsidiary acquired in 2011 as mentioned
above which were not material for the purpose of segment reporting, assets
of the Group are utilised interchangeably between different segments and
there is no reasonable basis to allocate liabilities of the Group between
the different segments. Accordingly, it is not meaningful to disclose assets,
liabilities and capital expenditure by operating segments.
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3. OPERATING SEGMENT INFORMATION (CONTINUED)

ALLOCATION BASIS (CONTINUED)

For the six months ended 30 June 2017

A

3. RESWER(FE)

Compound

Urea fertiliser Methanol Melamine Total

(7€ BEE FREz ZRER Hitr st

(Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)

(REER) (REBR) (REBR) (REBR) (REBR)  (REER)

RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB’000

ARETRE AR¥TR AR¥TR AR¥ETR AR¥ETz ARETx®

REVENUE KA
Sales to external customers SHELINTRE 1,391,823 1,142,530 376,394 185,152 478,509 3,574,408
Intersegment sales AEEHEE - - - - - -
Total revenue BIA 1,391,823 1,142,530 376,394 185,152 478,509 3,574,408
Segment profit AEEF 247,653 175,967 78,284 94,099 86,678 682,681
Interest income FEHA 4,105
Unallocated other income AATEMBA 17,426
Unallocated expenses RS (339,990)
Finance costs BTERAR (142,595)
Profit before tax BRECAD R 221,627
Income tax expense FEHREY (35,042)
Profit for the period HREF 186,585
|
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3. OPERATING SEGMENT INFORMATION (CONTINUED) 3. RK&o5H&ER (&)

ALLOCATION BASIS (CONTINUED) DEEZE (&)
For the six months ended 30 June 2016 HEZZT—R"FA=THLAEA
Compound

Urea fertiliser Methanol Others Elimination Total

K% BaE S Hith Eafiz @5t

(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)

(A& (REER) (REER) (REER) (REER)  (REER)

RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000

ARETT ARETR ARETT ARETRT ARETT ARETR

REVENUE KA
Sales to external customers HERIMEER 1,552,500 909,234 192,109 2893912
Intersegment sales DEFHE 137478 7,808 2,885 -
Total revenue LN 1689978 917,042 194,994 2893912
Segment profit A ERET 356,170 150,078 18415 547,048
Interest income FIEHA 8926
Unallocated other income AABEMBA 30,021
Unallocated expenses RAEFRZ (348433)
Finance costs SRR (143,628)
Profit before tax BRBEATE R 93934
Income tax expense FEHREY (12450)
Profit for the period HNEF 81,484
|
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4. REVENUE AND OTHER INCOME/(EXPENSES), NET 4., WARHEMKA (BAX) 2
G

Revenue, which is also the Group's turnover, represents the net invoiced ~ WATMAAREENLERE - EHEGmI
value of goods sold, after deduction of relevant taxes and allowances for ~ FABRAERATIIE R E RITMEH)FHRE
returns and trade discounts. 18 °

An analysis of the Group's revenue, other income and other expenses is as REEUA - E YA 2 H b5 2 H 58
follows: DT -

Six months ended 30 June

BEAA=THILEAEAR

2017 2016
—E—+tf ZE—RF
(Unaudited) (Unaudited)
(REEER) (REgzEZ)
RMB’000 RMB'000
AR¥TT AREFIT
Revenue WA
Sales of goods HEEm 3,574,408 2,893,912
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4. REVENUE AND OTHER INCOME/(EXPENSES), NET 4., WARHEMWA (BEX) F
(CONTINUED) 5 (&)

Six months ended 30 June

BEAA=THLAER

2017 2016
—E—+F ZE—RF
(Unaudited) (Unaudited)
(REER) (REEEZ)
RMB’000 RMB'000
AR®T T AREFIT
Other income Hibg A
Bank interest income HRITRLEMA 4,105 8926
Net profit from sales of by-products SHE BIE AV AL A 15,886 5,250
Service fee income from related parties REERHAREERA 707 790
Penalty income BN - 862
Subsidy income BN 1,400 23,589
Others Hith 1,594 1,085
23,692 40,502
Other expenses HAbp sz
Loss on disposal of items of property, HEME  BER
plant and equipment HAEIEE MEsE (1,967) (825)
Others Hitb (194) (730)
(2,161) (1,555)
Other income, net HAWA - %58 21,531 38,947
]
5.  FINANCE COSTS 5. BBRAE
Six months ended 30 June
BEAA=THLAEAR
2017 2016
—E—+t5F —E—RF
(Unaudited) (Unaudited)
(REER) (RE&EZ)
RMB’000 RMB'000
AR%TR ARETIT
Interest on bank loans, overdrafts and AR A AEREEERRTT
other loans, wholly repayable Bk RITE R
within five years HibEREF S 142,595 150,833
Less: interest capitalised B AEERE - (7,205)
142,595 143,628
]
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6. PROFIT BEFORE TAX 6. BRBIAIGEF
The Group's profit before tax is arrived at after charging: BRI BRAE AR A TSRk -

Six months ended 30 June

BEAA=THLAEA

2017 2016
—E—tF ZE—RF
(Unaudited) (Unaudited)
(REER) (REEEZ)
RMB’000 RMB'000
AR® TR AREETT
Cost of inventories sold HEFERA 2,891,727 2,346,364
Depreciation of property, plant and equipment 13 « = M RIETE 280,280 256,194
Amortisation of prepaid land lease payments TR L HbAH E I #E 8 4,784 3,704
Amortisation of coal mining rights a2 S 1,874 1,874
Minimum lease payments under operating LERNE T RERS
leases: (NE/E
Land T 199 199
Buildings gF 1,120 1,120
1,319 1,319
Employee benefit expenses (including directors' ﬁé\ﬁﬂﬁﬂﬁ (BiEE=S
remuneration): ) -
Salaries and bonuses o kiea 252,942 245,983
Contributions to defined contribution plans RIS B R E S 30,078 30,962
Welfare expenses BAFEX 13,315 15,488
296,335 292,433
Auditors remuneration ZEEN 2 1,000 874
Impairment loss on an available-for-sale A ERENRERE
investment = -
Loss on disposal of items of property, HEWZ - WEREE
plant and equipment HE HE1E 1,967 825
I
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7. INCOME TAX EXPENSE

The Company is incorporated in Singapore and is subject to an income tax
rate of 20% for the six months ended 30 June 2017 (six months ended 30
June 2016: 20%).

Taxes on profits assessable elsewhere have been calculated at the rates of
tax prevailing in the countries in which the Group operates.

The Company’s subsidiaries in Mainland China are subject to an income tax
rate of 25% (2016: 25%). For the six months ended 30 June 2017, one of the
subsidiaries was subject to a concessionary tax rate of 15% as it obtained
the New/High Technology Enterprise Award.

The major components of income tax expense for the six months ended 30
June 2017 and 2016 are:

7. FERIRAX

AKABRREFMBPEMEY  REE-Z
—tFRNA=Z+THIEAEA AR 20% (EHE
—E-RFEXRAZTHIEANEAR  20%) 8
FriS Tt RS amtiIgE -

P E At 3 77 R ER A et ) ) A0 TR 2 AN S [ 48
EREMBEZFRITHREAE

R B FA AR B A B B B R R B 42 25%
(Z&— /\E 25%) B BT 1S B 70 R B An
B HE2_E—+FNA=1THILNE
A H— %Bﬁ%@?iﬁ%?%%ﬂﬁzmm
4% FLAIREBER R 15% BF -

BE_T—tHER-_T—RFARA=TH
delﬂﬁfr SHAXNEEERR

Six months ended 30 June

BEAA=THIAEAR

2017 2016
—E—tF ZE—RF
(Unaudited) (Unaudited)
(REEEZX) (RE&gEwz)
RMB’000 RMB’000
AR®T T AREETIT
Current — PRC BIER - Y
Charge for the period BRI IR 35,042 12,450
Deferred IRIE = -
Total tax charge for the period B RIE R S B EE 35,042 12,450
]

8. DIVIDEND 8. RE

Final dividend of RMB40,000,000 (year ended 31 December 2015: He_ZT—XFt+-_A=+—HILFE

RMB83,000,000) for the year ended 31 December 2016 was declared during
the six months ended 30 June 2017

The Company did not recommend or declare any interim dividend for the
six months ended 30 June 2017 (six months ended 30 June 2016: Nil).
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9. EARNINGS PER SHARE ATTRIBUTABLE TO
ORDINARY EQUITY HOLDERS OF THE COMPANY

Earnings per share is calculated by dividing the Group's profit for the period
attributable to ordinary equity holders of the Company by the weighted
average number of 1,176,000,000 (six months ended 30 June 2016:
1,176,000,000) ordinary shares (inclusive of shares that may be issued under
the convertible instruments issued by the Company in 2011) outstanding
during the period.

There were no potentially dilutive ordinary shares in existence during the six
months ended 30 June 2017 and 2016 and therefore the diluted earnings
per share amounts for those periods were the same as the basic earnings
per share amounts.

10. PROPERTY, PLANT AND EQUIPMENT, PREPAID
LAND LEASE PAYMENTS AND COAL MINING RIGHTS

During the period, payments for purchases of items of property, plant and
equipment, land use rights and coal mining rights and proceeds from
disposal of items of property, plant and equipment of the Group amounted
to approximately RMB504,220,000 and RMB1,967,000 (six months ended 30
June 2016: RMB454,142,000 and RMB2,505,000), respectively.

9. ARTEBREZBEAERME
BRAER

EREFDBREARAR L BRERTE A
EHEAARNEERF - BRAHABEITY
B (BREBEBEARNR T ——FET
RyRTEEHA T B A 37T R A (5 ) NHE F 15 8k
1,176,000000 | (B E—E—RF A=
EIJLMIH 1,176,000,000 B%) st EBH

REE-E—+FR_F—REA=F+
E¢AMHI%@E%EEE%'EM&
EHRNEREERNCHRESHRELR
MeFEESE -

10. Y% - BERRKRE BNt
MERRE R R R R

BN AEBABEWME  BELREE
B - T fF AAE R R A TS M AR
HARHEYE - BER&EHEB SR
B 5 B A #) A R 504,220,000 7T A R
1967000 (B2 —~FXA=+H
IENER - AR 454142000 T M AR
2,505,000 7T) °
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11. PREPAYMENTS 1. FANNE
30 June 2017 31 December 2016
—E—+F —E—RF
ANA=+H +Z—HA=+—H
(Unaudited) (Audited)
(REER) (Fezt%)
RMB’000 RMB'000
AR%TR AREETIT
NON-CURRENT FERNS
Prepayments: TERTFRIR
Prepayments for purchases of items of BEMRE MEFEEE
property, plant and equipment EOREINEE 206,053 126416
]
CURRENT ENER
Prepayments: TERTFRIR
Advanced deposits to suppliers TENHERIRS 351,786 341,572
Current portion of prepaid land lease TEf LA E FRIERY
payments BEREL 3,843 8610
Other prepayments HAnTE{I50E - 5,731
355,629 355913
]
12. AVAILABLE-FOR-SALE INVESTMENT 12. AMHERE
30 June 2017 31 December 2016
—E—+F ZE—RF
~A=1+H +=A=+—H
(Unaudited) (Audited)
(REER) (Fez%)
RMB’000 RMB'000
AR®TT AREFIT
NON-CURRENT FEENSA
Unlisted equity investment, at cost: EETRAIRE - HKANE -
PRC ik 6,708 6,708
]
CURRENT ENER
Listed equity investment, at fair value: ETARARE - BATE
Singapore N 4,185 4,185
|
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12. AVAILABLE-FOR-SALE INVESTMENT (CONTINUED)

The above investments in equity securities are designated as available-for-
sale financial assets and have no fixed maturity or coupon rate.

There was no change of fair value in respect of the available-for-sale
investments for the six months period ended 30 June 2017 (six months
ended 30 June 2016: Nil) and arose from the equity investment included in
current asset. The market value of the listed equity investment at the date
of approval of these financial statements was approximately RMB4,185,000.

12. AMEHERE (&)

FRBAESREDBERARLESRE
ERUEETIHEARREE -

B2+ A=tBHLX~EA A&
BRI ERETEIMAFEEZES) (HE
—E-REXNAZTHIEANEAR \E) A
FFARBEENRAIEEESE - EHRA
HERAIEHRREEEHINTEN S
ANR# 4,185,000 7T ©

13. INVENTORIES 13. ®E

30 June 2017 31 December 2016
—E2—+F ZETREF
AA=+A +-A=+—H
(Unaudited) (Audited)
(REBER) (Fe5%)
RMB’000 RMB'000
AR®T T ARETFT
Raw materials R AR 263,421 181,210
Parts and spares = MR 2,667 60,020
Work-in-progress R - 11,973
Finished goods BIK o 221,865 196,302
487,953 449,505

I

14. TRADE AND BILLS RECEIVABLES

14. EZEWFEREREE

30 June 2017 31 December 2016
—Z—tF A
~A=1H +=ZA=+—H
(Unaudited) (Audited)
(REER) (feE==z)
RMB’000 RMB'000
AR®TT AREFIT
Trade receivables =) LG RE] 153,149 73,514
Bills receivable PRI 14,168 1,603
167,317 75117
]
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14. TRADE AND BILLS RECEIVABLES (CONTINUED)

Trade receivables are non-interest-bearing and are normally settled on
terms of 30 to 90 days. They are recognised at their original invoice amounts
which represent their fair values on initial recognition. The Group’s bills
receivable are non-interest-bearing and are normally settled on terms of
90 to 180 days. Trade and bills receivables are denominated in Renminbi
("RMB").

The Group's trading terms with its customers are mainly payment in
advance or on credit for certain customers. Each customer has a maximum
credit limit. The Group seeks to maintain strict control over its outstanding
receivables and to minimise credit risk. Overdue balances are reviewed
regularly by senior management. In view of the aforementioned and the
fact that the Group’s trade receivables relate to a large number of diversified
customers, there is no significant concentration of credit risk. The Group
does not hold any collateral or other credit enhancements over these
balances.

An aged analysis of the trade receivables as at the end of the reporting
period, based on the invoice due date and net of provisions, is as follows:

BSRKFIBEAEZER—MN30E0HA
BIE - MERERZESE (BHERYIZE
uuHTm IF{E)EE%\ © $$@mﬁq&mﬁ%
BB N —MRROEIBBEREE &5
JER AN EWEEAARE (AR ])
EHE

14.

$glﬁﬁgﬁm§%%ﬁigﬁﬁﬁﬁ
ETEFPHAMGBEEY - 8FFH
FEEHLR AEESKEFHHEH
%U%MﬁWMEMFW?M PUREAS
SRk - BfEHReha R EEEEHNE
@ogﬁtﬁﬁﬁ'&$%ﬁﬁﬁ%%%
ENMRAEDBNES BRI ES KR
%¢mﬁf @ o RNEEWERZ TR
FAEMERRREMERRE -

B 5 AR R B BRI R e iR ik 0 i (1R
TF%”‘xﬂJHﬂ B MENEREE) T

30June 2017 31 December 2016
:g_’tﬂi — '3 /\E
~A=1+H +=A=+—H
(Unaudited) (Audited)
(REEEZ) (Fez%)
RMB’000 RMB'000
AR® T AREETIT
Within 1 month TE A AR 121,229 39,452
110 3 months 12 3EA 13,984 10,289
3to 6 months 3Z6MEA 3,586 14,617
610 12 months Z121@H 7,299 5,974
Over 12 months 1218 B 7,051 3,182
153,149 73,514

]
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15. CASH AND CASH EQUIVALENTS AND PLEDGED

15. RERFASEEYURCENA

TIME DEPOSITS EREX
30 June 2017 31 December 2016
—E—4F ZE—RTF
~A=1H +=—A=+—~H
(Unaudited) (Audited)
(RE&EZ) (Fe8%)
RMB’000 RMB'000
AR¥T T AREETFIT
Fixed deposits TEHER 302,308 226,349
Less: Pledged time deposits B BT EIER (302,308) (226,349)
Cash at banks and on hand RITERKEBES 605,766 512,806
Cash and cash equivalents RekESEED 605,766 512,806
T

As at 30 June 2017, the cash and bank balances of the Group denominated
in RMB amounted to RMB605,766,000 (31 December 2016: RMB512,806,000).
The RMB is not freely convertible into other currencies, however, under
Mainland China’s Foreign Exchange Control Regulations and Administration
of Settlement, Sale and Payment of Foreign Exchange Regulations, the
Group is permitted to exchange RMB for other currencies through banks
authorised to conduct foreign exchange business.

Cash at banks earns interest at floating rates based on daily bank deposit
rates. Short-term time deposits are made for varying periods of between
one day and three months depending on the immediate cash requirements
of the Group, and earn interest at the respective short-term time deposit
rates. The bank balances and pledged deposits are deposited with
creditworthy banks with no recent history of default.

R-ZT—+tEA=+H " UWARK:
ENAEBRSRBETEREIARE
605,766,000 L ( —E—NFE+=-A=+—
H: AR 512806,0007T) o AREEITA]
ERABAEMER - AW BREFEA
Hh B SINGE B IR B K2 A5 T~ B IE R AT EE
BHTE  AEEEESBEREEITINE
¥BMRITHARB LI SHME -

RITEFIR BB RITERN R FEF X
REVKE - EHERERNF—HE=(E
Az R S8 - B FAEERIRHE
S HKME - WIRE B #9588 E BTF 5KF
KEREM S - RITHERECEREFRIE
PRS2 A] Se R AT B R AC SRRV ERTT o
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16. TRADE PAYABLES 16. EBEZENFIEA
An aged analysis of the trade payables as at the end of the reporting period, B 5 E T FRIER R AR ) BR e 2 4T (AR
based on the invoice date, is as follows: }F%;Em HED T
30 June 2017 31 December 2016
—E—+tHF —E—RF
AA=+A +T-A=+—H
(Unaudited) (Audited)
(RESER) (REEZ)
RMB’000 RMB'000
ARBTR ARBFIT
Within 1 month HEAA 126,562 88,652
1to 3 months 1E31EA 89,927 52215
3to 6 months 3Z6fEA 46,624 13375
610 12 months 6Z& 1218 A 9,095 16,680
Over 12 months 1218 A LA E 17,957 14,655
290,165 185,577
]
The trade payables are non-interest-bearing and are normally settled on B HRNRIBRRER—MNI0ENHA
terms of 30 to 90 days. Trade payables are denominated in RMB. /EME B HEMNFIBAARKELHE -
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17. INTEREST-BEARING BANK AND OTHER

17. STEHTREMER

BORROWINGS
30June 2017 31 December 2016
Contractual Contractual
interest rate Maturity RMB'000 interest rate Maturity RMB000
ERRIE L) ARETR Al gLl ARETT
(Unaudited) (Unaudited)
(REEH) (REER)
CURRENT EE
Bankloans HEH
-secured -EUA 1.12%t03.16% 2017t02018 96,640 185%1t02.26% 2017 261,150
112%23.16% ZE-tFR 185% 2 226% It
5\
- unsecured -EGA 2.84%t04.75% 2017t02018 1,060,283 400%t0 6.38% 2017 495006
284%Z4.75% ZE-tFR 400%Z638% 3t
BN\
1,156,923 756,156
NON-CURRENT FHH
Bank loans ROER
~sectred -EER 413% 2018 176000
“E-\F
-unsecured -ESA 255%t07.21% 201802020 3,828,316 43%106.38% 2018102021 341750
2.55%27.21% ZE-)\E2 43%2688% “3-)\F%
3 I a3
Loan fom theqovemment ~ BUFTER
-unsecured (note b)) -BEA (3 ) Floating rate at 0.3% 2020 3636 Floating rate at 03% 00 36%
above the market “ECEE ahove the market “ETE
prime lending rate prime lending rate
FHH%E03% FENE 03
IR Miss
BEEERE EEEERE
3,831,952 3,601,386
4,988,875 4357542
I

MEOEDL T tFRHPRE
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17. INTEREST-BEARING BANK AND OTHER 17. FTERTREMER(E)
BORROWINGS (CONTINUED)

30 June 2017 31 December 2016
—E—tF A
~A=1H +Z—A=+—H
(Unaudited) (Audited)
(REBER) (Fe5%)
RMB’000 RMB'000
AR%TT AREETIT
Analysed into: pax =
Bank loans repayable: JEEBIRITER -
Within one year or on demand S — RS A ANy 1,156,923 756,156
In the second year ME_EF 1,153,500 2,397,800
In the third to fifth years, inclusive ME=ZEFRF
(BIEERMTF) 2,674,816 1,199,950
Beyond five years HBAAF = -
4,985,239 4,353,906
Other borrowings repayable: FEER A A AR :
In the third to fifth years, inclusive RE=ZZFRHF
(BREEEMTF) 3,636 3636
4,988,875 4,357,542
|
Notes: BifsE
(@) Certain bank loans of the Group were guaranteed by independent third parties. @) AEBEFROTERDBEBLIE=FE
o
(b) The loan from the government bears interest at a floating rate of 0.30% (2016: (b) BB IR TSR ESREE R ZEN030%
0.30%) above the market prime lending rate and is not due to be repaid within (ZZ—7RF : 030%) FENFHES - T
the next 12 months. BRI 2B A AEE -

The fair values of the Group's interest-bearing bank and other borrowings A& El#Y erﬁﬁﬁﬁﬁfﬂ{%?ﬂﬁ’ﬂﬁﬁﬁiﬁi
approximate to their carrying values. HIFEBEES
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18. MAJORNON-CASH TRANSACTION - INTEREST 18. FEFREXZF FEERL
CAPITALISATION

During the period under review, the Group did not have capitalised interest ~~ REIEEHAME - NEE WL EYE - BKFE &F

expenses (2016: RMB7,205,000) to property, plant and equipment. FEHERAEFNERAZ(ZZE—RF: AR

57 205,000 7T ) ©

19. CONTINGENT LIABILITIES 19. FAEE
As at the end of the reporting period, the Group did not have any material ~ R ERIFHEAR - REE W |ERMEARKAE
contingent liabilities. f& °
20. COMMITMENTS 20. 7RI
The Group had the following capital and other commitments as at the end A& BRI EBIRAE A T E AR & H M
of the reporting period: S -
30 June 2017 31 December 2016
—E—tF —EREF
~A=+H +=ZA=+—H
(Unaudited) (Audited)
(REER) (fe&%)
RMB’000 RMB'000
AR%TR ARBTT
Capital commitments: BRI
Contracted, but not provide for: BRTABREE -
Buildings EF 89,785 212,026
Plant and machinery S 504,970 218,544
Coal mines TR = 27,606
594,755 458,176
Authorised, but not contracted for: B - BRETA
Plant and machinery = K 2 746 -
595,501 458,176
]
Other commitments: E b
Purchases of raw materials EE RV 53,167 497,696
N
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21. RELATED PARTY TRANSACTIONS

(a) In addition to the transactions detailed elsewhere in this interim
financial information, the Group had the following transactions with

related parties during the period:

21. BERRS

(@  EBRATHMEEMEME D B
R NEEREAEEET

ATHRS

Six months ended 30 June

HEANA=TRHIEAEAR

2017 2016
—E—tHF ZE—RF
(Unaudited) (Unaudited)
(REEEZ) (REEEZ)
RMB’000 RMB'000
AR¥T T AREFT
Sales of electricity, water and steam to: AT RBIHEKE
VESR
— Henan Shenzhou Heavy Sealing — A AR |E’*”
Co, Ltd* HBEARRA 431 515
— Xinxiang Xinlianxin Chemical v 1l /UL/UTEI
Equipment Co, Ltd.* FBBERAF] 122 79
— Xinxiang Yuyuan Chemical Co, Ltd.* - M ERET
BRAT 290 290
Service fee income for provision of MATAFREFAR
calibration and testing services to: EW&E'\JHEW%?FHWJ\ :
— Henan Shenzhou Heavy Sealing Co, Ltd.* — A AN |E*”i
BRA = -
- Xinxiang Xinlianxin Chemical Equipment - %ﬁ?ﬁﬁﬁ/b?@/b{bi%&%
Co, Ltd! BRAT = -
— Xinxiang Yuyuan Chemical Co, Ltd.* - ERET
BRAT - 9
Purchases of raw materials and AT RREERME R
consumables from: SHFEM
— Xinxiang Yuyuan Chemical Co, Ltd. - ERET
BRAF] 1,634 -
— Xinxiang Xinlianxin Chemical - FE T E M TR
Equipment Co, Ltd. BRG] 14,534 5639
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21. RELATED PARTY TRANSACTIONS (CONTINUED) 21. BAELRS (&)

@) (continued) (@) (%)

Six months ended 30 June

BEAA=THLAEA

2017 2016
—E—tF —E—RF
(Unaudited) (Unaudited)
(REE&E*X) (REEER)
RMB’000 RMB'000
ARBT T ARETFT
Service fee expenses for provision of BERERBERBZTTAT
lifting services from: NRIMRBERAX
— Xinxiang Yuyuan Chemical Co, Ltd.* - M ERET
BRAF] = -
Operating lease expenses to: KERNFAZ T
— Henan Xinlianxin Chemicals Group Co, Ltd. B TEE
BRAT 1,120 932
Interest expense to: FERZT
— Henan Xinlianxin Chemicals Group Co,, Ltd. AL EIME TEE
BRAA] - -
|
These companies are subsidiaries of Henan Xinlianxin Chemicals Group ‘ ZERA AR LEMETEE
Co,, Ltd. ("Henan Chemicals"), which has common shareholders with BRAF(CAREEI]) M ER
the Company. The Company’s executive directors and executive officers A Nt TR RREAR R TR
have certain equity interests in Henan Chemicals. RERAEE - RABHRITEE R
TBABMAREIETIHEE TR
TE o
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21. RELATED PARTY TRANSACTIONS (CONTINUED) 21. BEAELRS (&)
(b)  Compensation of directors and key management personnel of the ~ (0) AEKBEEZNTEEIEA BN
Group: [

Six months ended 30 June

BEAA=THLAER

2017 2016

—E=—+F ZE—RF

(Unaudited) (Unaudited)

(RIBER) (RigzEZ)

RMB’000 RMB'000

AR® T AREETIT

Directors fee FEHSE 400 400

Salaries and bonuses e RIEAT 1,650 1,170

Contributions to defined contribution plans EHHRE BN B R REL D 122 122
Total compensation paid to key management SR FEEERAER

personnel HiNsEER 2,172 1,692

]
22. SEASONALITY OF OPERATIONS 22, REFHM

Due to the seasonal weather conditions, the sales of compound fertiliser R FEN |$ &R - BAIERIHERES

are subject to seasonal fluctuations, with peak demand in the third quarter BRE BE-—FNE=FERFTLIE
of the year. 5
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